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(Yen in millions, rounded down)
1. Consolidated financial results for the 2nd quarter of the fiscal year ending March 31, 2014 (April 1, 2013 to September 30, 2013)
(1) Consolidated results of operations (Cumulative)

(Percentage figures represent the change from the same period in the previous fiscal year)

Net sales Operating income Ordinary income Net income

Million yen % Million yen % Million yen % Million yen %

Q2 of FY ending March 31, 2014 41,509 3.5 3,164 15.1 3,092 25.3 1,475 (15.0)

Q2 of FY ended March 31, 2013 40,113 (2.6) 2,749 (11.5) 2,467 (11.1) 1,736 72.2

Note: Comprehensive income
Six months ended September 30, 2013.................. ¥3,487 million [204.5 %]
Six months ended September 30, 2012.................. ¥1,145 million [36.9 %]

Net income per share
Diluted net income

per share

Yen Yen

Q2 of FY ending March 31, 2014 7.40 -

Q2 of FY ended March 31, 2013 8.71 -

(2) Consolidated financial position

Total assets Net assets Equity ratio

Million yen Million yen %

As of September 30, 2013 134,056 62,601 46.1

As of March 31, 2013 132,555 60,135 44.8

(Reference) Equity
As of September 30, 2013........... ¥61,779 million
As of March 31, 2013 ................. ¥59,324 million

2. Dividends

Annual dividends

First
quarter-end

Second
quarter-end

Third
quarter-end

Fiscal
year-end

Total

Fiscal year ended March 31, 2013
Yen

-
Yen

0.00
Yen

-
Yen

5.00
Yen

5.00

Fiscal year ending March 31, 2014 - 0.00

Fiscal year ending March 31, 2014
(Forecast)

- - -

Note: Revision of the forecasted dividend from recently announced figures: None

The forecasted dividend for fiscal year ending March 31, 2014 is undecided.



3. Consolidated forecast for the fiscal year ending March 31, 2014 (April 1, 2013 to March 31, 2014)

(Percentage figures represent year on year changes)

Net sales Operating income Ordinary income Net income Net income per share

Million yen % Million yen % Million yen % Million yen % Yen

Full year 83,000 1.1 7,000 5.7 6,500 1.3 3,600 26.8 18.07

Note: Revision of the consolidated forecast from recently announced figures: Yes

* Notes

(1) Changes in significant subsidiaries during the period

(Changes in specific subsidiaries accompanied by changes in the scope of consolidation): None

New: None

Excluded: None

(2) Application of special accounting method for the preparation of quarterly consolidated financial statements: No

(3) Changes in accounting policies, accounting estimates and retrospective restatements

(a) Changes in accounting policies due to revision of accounting standards: No

(b) Changes in accounting policies other than (a): No

(c) Changes in accounting estimates: No

(d) Retrospective restatements: No

(4) Number of shares outstanding (common stock)

(a) Number of shares outstanding at end of the period (including treasury stock)

As of September 30, 2013 247,677,560 shares As of March 31, 2013 247,677,560 shares

(b) Number of treasury stock at end of the period

As of September 30, 2013 48,440,842 shares As of March 31, 2013 48,396,674 shares

(c) Average number of shares outstanding

Six months ended
September 30, 2013

199,263,388 shares
Six months ended
September 30, 2012

199,314,104 shares

*Presentation of present status of quarterly review procedures

These “Consolidated Financial Results” are not subject to quarterly review procedures pursuant to the Financial Instruments and

Exchange Act, and as of the date of publication of these financial results, the quarterly review procedures of the quarterly financial

statements were in progress.

*Explanation on the appropriate use of performance forecasts and other special notes

1. The forecasts presented above are estimates based on information available to management at the time this report was prepared.

Actual results may differ from these forecasts due to changes in business conditions and other factors. For matters related to the

forecasts, please see “1. Qualitative Information on Quarterly Financial Results (3) Explanation on consolidated forecasts and other

future forecasts” on page 2 of “Supplementary Materials” of the Consolidated Financial Results.

2. Forecasts for dividends for the fiscal year ending March 31, 2014 shall be announced, upon consideration of performance trends

and other factors, as soon as they are available.
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1. Quantitative Information on Quarterly Financial Results

(1) Explanation on operation results

During the six months ended September 30, 2013 (April 1, 2013 to September 30, 2013), the Japanese economy showed signs

of a mild recovery trend backed by progress in yen depreciation and rising stock prices. Although the U.S. economy also

continued with making a modest recovery, the outlook remained uncertain amid factors such as the economic stagnation in Europe

and the slowdown of economic growth in Asia, coupled with the impact of rising prices for raw materials and fuel.

In the “Textiles Division,” with domestic consumption of clothing remaining stagnant, the Group mainly endeavored to reduce

costs and to develop new products.

In the “Glass Fiber Yarn Division,” the Group worked to expand sales of products for use in reinforced plastics and electronic

materials.

In the “Glass Fiber Cloth Division,” the Group focused on sales of products such as glass cloth mainly for use in electronic

materials and industrial materials.

In the “Glass Fiber for Industrial Materials Division,” the Group worked to achieve a stable supply in response to robust

demand for glass fiber and glass wool products for industrial use and use in architecture and construction.

In the “Environment and Health Division,” the Group pressed ahead with expanding the market and reducing costs in the

medical, beverage, engineering and green businesses.

In Other Operations, the Group endeavored to generate revenue in the property management and services business.

As a result, the Nittobo Group recorded net sales of ¥41,509 million (up 3.5% from the same period of the previous year),

operating income of ¥3,164 million (up 15.1% from the same period of the previous year), ordinary income of ¥3,092 million (up

25.3% from the same period of the previous year), and net income of ¥1,475 million (down 15.0% from the same period of the

previous year).

(2) Explanation on financial condition

1) Financial condition

Total assets were ¥134,056 million at the end of the second quarter of the fiscal year under review, an increase of ¥1,501

million from the end of the previous fiscal year. This was mainly attributable to an increase in cash and deposits.

Total liabilities were ¥71,454 million, a decrease of ¥965 million from the end of the previous fiscal year. This was

primarily due to a decrease in notes and accounts payable-trade.

Net assets stood at ¥62,601 million. The equity ratio rose 1.3 points from the end of the previous fiscal year to 46.1%.

2) Status of cash flows

Net cash provided by operating activities was ¥5,636 million for the six months ended September 30, 2013. This was

mainly attributable to ¥3,647 million in decrease in notes and accounts receivable-trade, ¥3,057 million in income before

income taxes and minority interests, an increase due to ¥2,279 million in depreciation and amortization, ¥1,789 million in

decrease in notes and accounts payable-trade, and a decrease due to ¥1,141 million in income taxes paid.

Net cash used in investing activities was ¥2,274 million, which was primarily due to ¥1,532 million in purchase of

noncurrent assets.

Net cash used in financing activities was ¥1,804 million. This was mainly attributable to ¥4,221 million in repayment of

long-term loans payable, ¥3,630 million in proceeds from long-term loans payable, and ¥996 million in cash dividends paid.

As a result, cash and cash equivalents at the end of the second quarter of the fiscal year under review totaled ¥8,040

million, an increase of ¥1,757 million from the end of the previous fiscal year.

(3) Explanation on consolidated forecasts and other future forecasts

The Nittobo Group has revised its consolidated earnings forecasts for the full year released on May 9, 2013 and July 30, 2013,

in light of results in the second quarter and current earning trends. For the revisions to the earnings forecasts, please refer to

“Notice Concerning Difference between Earnings Forecasts and Actual Results for the Six Months Ended September 30, 2013 and

Revisions to Full Year Forecasts” released today (November 1, 2013).
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2. Matters Related to Summary Information (Notes)

(1) Changes in significant subsidiaries during the six months

Not Applicable

(2) Application of special accounting method for the preparation of quarterly consolidated financial statements

Not Applicable

(3) Changes in accounting policies, changes in accounting estimates and retrospective restatements

Not Applicable
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3. Consolidated Financial Statements

(1) Consolidated Balance Sheets

(Millions of yen)

As of March 31, 2013 As of September 30, 2013

Assets

Current assets

Cash and deposits 6,283 8,237

Notes and accounts receivable-trade 27,938 24,420

Merchandise and finished goods 8,450 7,700

Work in process 3,342 3,677

Raw materials and supplies 14,629 14,730

Deferred tax assets 1,484 1,570

Other 1,302 1,675

Allowance for doubtful accounts (41) (43)

Total current assets 63,389 61,969

Noncurrent assets

Property, plant and equipment

Buildings and structures, net 14,022 13,899

Machinery, equipment and vehicles, net 7,565 6,704

Land 17,662 17,679

Lease assets, net 1,726 3,424

Construction in progress 503 1,213

Other, net 638 588

Total property, plant and equipment 42,119 43,510

Intangible assets 1,473 1,791

Investments and other assets

Investment securities 16,873 19,362

Long-term loans receivable 15 15

Deferred tax assets 7,210 5,910

Other 1,517 1,540

Allowance for doubtful accounts (44) (44)

Total investments and other assets 25,572 26,784

Total noncurrent assets 69,165 72,086

Total assets 132,555 134,056



- 5 -

(Millions of yen)

As of March 31, 2013 As of September 30, 2013

Liabilities

Current liabilities

Notes and accounts payable-trade 10,043 8,253

Short-term loans payable 6,785 6,755

Current portion of long-term loans payable 8,278 8,467

Lease obligations 347 477

Income taxes payable 1,158 953

Provision for bonuses 1,268 1,329

Provision for business structure improvement 212 187

Other 6,311 5,505

Total current liabilities 34,405 31,926

Noncurrent liabilities

Long-term loans payable 18,695 17,914

Lease obligations 1,871 3,558

Deferred tax liabilities 65 65

Provision for retirement benefits 10,889 11,045

Provision for repairs 4,921 5,453

Other 1,572 1,490

Total noncurrent liabilities 38,014 39,527

Total liabilities 72,419 71,454

Net assets

Shareholders’ equity

Capital stock 19,699 19,699

Capital surplus 23,062 23,062

Retained earnings 24,220 24,699

Treasury stock (8,886) (8,902)

Total shareholders’ equity 58,095 58,559

Accumulated other comprehensive income

Valuation difference on available-for-sale securities 2,714 3,823

Foreign currency translation adjustment (1,485) (602)

Total accumulated other comprehensive income 1,228 3,220

Minority interests 811 822

Total net assets 60,135 62,601

Total liabilities and net assets 132,555 134,056
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(2) Consolidated Statements of Income and Comprehensive Income

(Consolidated Statements of Income)

[For the six months]

(Millions of yen)

For the six months
ended September 30, 2012

For the six months
ended September 30, 2013

Net sales 40,113 41,509

Cost of sales 28,031 29,410

Gross profit 12,082 12,098

Selling, general and administrative expenses 9,332 8,933

Operating income 2,749 3,164

Non-operating income

Interest income 8 10

Dividends income 179 308

Equity in earnings of affiliates 121 97

Rent income 41 42

Foreign exchange gains ― 156

Other 89 123

Total non-operating income 440 740

Non-operating expenses

Interest expenses 272 243

Amortization of net retirement benefit obligation at transition 223 223

Foreign exchange losses 51 ―

Other 176 344

Total non-operating expenses 723 812

Ordinary income 2,467 3,092

Extraordinary income

Compensation income 650 ―

Total extraordinary income 650 ―

Extraordinary loss

Loss on disposal of noncurrent assets 120 34

Office transfer expenses 40 ―

Other 28 ―

Total extraordinary losses 190 34

Income before income taxes and minority interests 2,927 3,057

Income taxes-current 962 935

Income taxes-deferred 208 626

Total income taxes 1,171 1,562

Income before minority interests 1,756 1,495

Minority interests in income 20 20

Net income 1,736 1,475
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(Consolidated Statements of Comprehensive Income)

[For the six months]

(Millions of yen)

For the six months
ended September 30, 2012

For the six months
ended September 30, 2013

Income before minority interests 1,756 1,495

Other comprehensive income

Valuation difference on available-for-sale securities (833) 1,109

Deferred gains or losses on hedges 75 ―

Foreign currency translation adjustment 91 665

Share of other comprehensive income of associates accounted for using
equity method

55 216

Total other comprehensive income (611) 1,991

Comprehensive income 1,145 3,487

Comprehensive income attributable to

Comprehensive income attributable to owners of the parent 1,127 3,466

Comprehensive income attributable to minority interests 18 20
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(3) Consolidated Statements of Cash Flows

(Millions of yen)

For the six months
ended September 30, 2012

For the six months
ended September 30, 2013

Net cash provided by (used in) operating activities

Income before income taxes and minority interests 2,927 3,057

Depreciation and amortization 2,539 2,279

Increase (decrease) in provision for retirement benefits (57) 155

Increase (decrease) in provision for repairs (636) 531

Increase (decrease) in provision for loss on disaster (172) ―

Interest and dividends income (188) (319)

Interest expenses 272 243

Equity in (earnings) losses of affiliates (121) (97)

Compensation income (650) ―

Loss (gain) on sales and retirement of noncurrent assets 120 34

Decrease (increase) in notes and accounts receivable-trade 1,037 3,647

Decrease (increase) in inventories (1,023) 519

Increase (decrease) in notes and accounts payable-trade (702) (1,789)

Other, net 508 (1,568)

Subtotal 3,853 6,695

Interest and dividends income received 188 332

Interest expenses paid (275) (251)

Proceeds from compensation 650 ―

Income taxes paid (1,870) (1,141)

Net cash provided by (used in) operating activities 2,547 5,636

Net cash provided by (used in) investing activities

Purchase of noncurrent assets (2,252) (1,532)

Proceeds from sales of noncurrent assets 10 5

Purchase of investment securities (1,022) (501)

Other, net 456 (247)

Net cash provided by (used in) investing activities (2,808) (2,274)

Net cash provided by (used in) financing activities

Net increase (decrease) in short-term loans payable 390 (30)

Proceeds from long-term loans payable 3,700 3,630

Repayment of long-term loans payable (3,783) (4,221)

Cash dividends paid (996) (996)

Other, net (117) (186)

Net cash provided by (used in) financing activities (807) (1,804)

Effect of exchange rate change on cash and cash equivalents 31 199

Net increase (decrease) in cash and cash equivalents (1,037) 1,757

Cash and cash equivalents at beginning of period 8,457 6,283

Cash and cash equivalents at end of period 7,420 8,040
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(4) Notes to Consolidated Financial Statements

(Notes regarding the going concern assumption)

Not Applicable

(Notes to any significant changes in shareholders’ equity)

Not Applicable

(Segment information, etc.)

[Segment information]

Six months ended September 30, 2012 (April 1, 2012 to September 30, 2012)

Information on net sales and income (loss) by reporting segment

(Millions of yen)

Textiles
Glass Fiber

Yarn
Glass Fiber

Cloth

Glass Fiber
for Industrial

Materials

Environment
& Health

Others
(Note) 1

Adjustment
(Note) 2

Operating
income

reported in
consolidated
statements of

income
(Note) 3

Net sales

Net sales to
external
customers

2,811 10,150 8,405 10,727 7,222 795 － 40,113

Intersegment
sales or
transfers

3 3,173 1,983 1,581 165 148 (7,057) －

Total 2,814 13,324 10,388 12,309 7,388 944 (7,057) 40,113

Segment
income (loss)

54 752 733 1,067 562 160 (580) 2,749

Notes: 1. “Others” consist of business segments not included in the reporting segments such as the property management and

services.

2. The ¥580 million loss under Adjustment consists of corporate expenses that are not allocated to specific reporting

segments.

3. “Segment income (loss)” has been adjusted to the operating income reported in the consolidated statements of

income.
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Six months ended September 30, 2013 (April 1, 2013 to September 30, 2013)

1. Information on net sales and income (loss) by reporting segment

(Millions of yen)

Textiles
Glass Fiber

Yarn
Glass Fiber

Cloth

Glass Fiber
for Industrial

Materials

Environment
& Health

Others
(Note) 1

Adjustment
(Note) 2

Operating
income

reported in
consolidated
statements of

income
(Note) 3

Net sales

Net sales to
external
customers

3,013 10,173 9,165 10,843 7,601 711 － 41,509

Intersegment
sales or
transfers

0 3,021 1,653 1,135 173 129 (6,114) －

Total 3,014 13,195 10,819 11,978 7,774 841 (6,114) 41,509

Segment
income (loss)

45 671 1,119 743 925 123 (464) 3,164

Notes: 1. “Others” consist of business segments not included in the reporting segments such as the property management and

services.

2. The ¥464 million loss under Adjustment consists of corporate expenses that are not allocated to specific reporting

segments.

3. “Segment income (loss)” has been adjusted to the operating income reported in the consolidated statements of

income.

2. Changes in reporting segments

Aiming to conduct business operations more flexibly and to contribute to the appropriate disclosure of management

information, the previous segment of “Glass Fiber Division” was divided into three segments of “Glass Fiber Yarn Division,”

“Glass Fiber Cloth Division” and “Glass Fiber for Industrial Materials Division,” and there is a total of five reporting segments

of “Textile Division,” “Glass Fiber Yarn Division,” “Glass Fiber Cloth Division,” “Glass Fiber for Industrial Materials

Division” and “Environment and Health Division” as of the second quarter of the fiscal year ending March 31, 2014.

The “Glass Fiber Yarn Division” includes the manufacture and sales of glass fiber raw fiber products (yarn, roving,

chopped strands, etc.).

The “Glass Fiber Cloth Division” includes the manufacture and sales of glass fiber functional products (glass cloth, etc.).

The “Glass Fiber for Industrial Materials Division” includes the manufacture and sales of glass fiber products for use in

industrial materials and the manufacture and sales of glass wool products (for use in thermal insulation materials).

Segment information for the six months ended September 30, 2012 was prepared using the newly classified business

segments, and is posted in “Information on net sales and income (loss) by reporting segment” for the six months ended

September 30, 2012.


